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SECRET CAIRO 9965 

EXDIS 

EO 11652: GDS 

TAGS: BEXP, ESTC, MASS, EG 

SUBJ: DISCUSSION WITH COLLINS RADIO REPS ON SALES TO EGYPTIAN 
MILITARY AND ARAB INDUSTRIAL ORGANIZATION 

1. AMB MET lUNE 13 WITH VISITING REPS OF COLLINS RADIO 

AND ELECTRONICS OPERATIONS DIVISIONS OE ROCKWELL CORP. ASKED 
ABOUT POSSIBLE EGYPTIAN MILITARY INTEREST IN AMERICAN MAN- 
UFACTURED COMMUNICATIONS EQUIPMENT, AMB NOTED THAT IN RECENT 
CONSERVATION, MINDEF GEN GAMASY HAD STATED THAT HE WAS NOT 
INTERESTED IN BUYING AMERICAN MADE RADIOS. ARRANGEMENTS HAD 
BEEN MADE WITH EUROPEAN SOURCES TO SUPPLY ALL EGYPTIAN RE- 
QUIREMENTS FOR RADIOS. GAMASY HAD COMMENTED ADVERSELY ON FACT 
THAT US FIRMS WERE SUBJECT TO COMPLEX, TIME CONSUMING, AND 
FREQUENTLY CHANGING USG REGULATIONS CONTROLLING THE EXPORT 
OF EQUIPMENT WITH POTENTIAL FOR MILITARY USE. US POLICY IN 
THIS REGARD, GAMASY SAID, IMPEDED INTIIAL PROCUREMENT 
OF SUCH ITEMS AND THREATENED SECURITY OF SUPPLY FOR FOLLOW 
ON ORDERS AND SPARE PARTS. EGYPTIANS THEREFORE PREFERRED 
TO RELY ON SOURCES IN EUROPE WHEN COMPARABLE EQUIPMENT 
COULD BE ACQUIRED THERE. 

2. COLLINS REPS EXPRESSED SOME SURPRISE AT GAMASY'S IN- 
TENTION NOT TO BUY US RADIOS AND INDICATED THAT THEY HAD 
HAD A NUMBER OF EXPRESSIONS OE INTEREST IN THEIR RADIO EQUIP- 
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MENT FROM EGYPTIAN MILITARY OFFICIALS. AMB NOTED THAT GOE POLICY 
ON SUCH MATTERS WAS NOT ALWAYS CONSISTENT AND NOT ALWAYS 
COMMUNICATED TO ALL LEVELS. GAMASY, NEVETHELESS, HAD BEEN 
QUITE FIRM IN MAKING POINT ABOUT NOT WISHING TO BUY US RADIOS. 

COLLINGS REPS ACKNOWLEDGED REASONABLENESS OF EGYPTIAN DESIRE 
TO USE NON US SOURCES, WHERE PRATICABLE, IN VIEW OF RESTRICTIONS 
AND COMPLEXITIES INVOLVED IN US PROCUREMENT. 
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3. DISCUSSION THEN TURNED TO ARAB INDUSTRIAL ORGANIZATION 
(AIO). COLLINS REPS NOTED THEY HAD BEEN APPROACHED BY THIS 
ORGANIZATION ABOUT SUPPLYING AVIONICS AND OTHER EQUIPMENT 
AND ABOUT POSSIBLE CO-PRODUCTION OF RADIOS. THEY ASKED WHAT 
US MUNITIONS CONTROL POLICY WAS WITH RESPECT TO THE AIO. 

AMB REPLIED THAT AS FAR AS HE WAS AWARE, THERE WAS AS YET 
NO DIFINITIVE POLICY. HIS ASSUMPTION WAS THAT THE USG WOULD 
VIEW THE ORGANIZATION IN THE LIGHT OF US POLICY TOWARD THAT 
MEMBER STATE-IN THIS CASE EGYPT- WITH RESPECT TO WHICH US 
ARMS TRANSFER POLICIES WERE MOST STRINGENT. 

4. ASKED ABOUT HIS VIEW OF THE AIO, AMB SAID IT APPEARED TO 

BE IN RATHER DISORGANIZED STATE. IT SEEMED TO HAVE DIFFICULTY 
DECIDING WHAT IT REALLY WANTED TO DO AND HOW TO GO ABOUT 
DOING IT. WITH FOUR MEMBER STATES (EGYPT, SAUDI ARABIA, 

QATAR AND THE UAE) PARTICIPATING, DECISION MAKING WAS DIFFICULT. 
THERE WAS ALSO SOME COMPETITION AMONG THE STATES TO BECOME 
SITES FOR THE PRODUCTION FACILITIES THE ORGANIZATION WAS 
SUPPOSED TO ESTABLISH. AMB NOTED THAT IN VIEW OF FACT THAT USG 
ATTITUDE WAS NOT AN ENCOURAGING ONE WITH RESPECT TO ANY IN- 
VOLVEMENT IN ARAB ARMS PROCUREMENT MATTERS, THERE WAS LITTLE 
INCENTIVE FOR AIO OFFICIALS TO DISCUSS THEIR ACTIVITIES 
WITH THE EMBASSY. WE CONSEQUENTLY SUFFERED TO SOME DEGREE 
FROM LACK OF PRECISE INFO ABOUT THE ORGANIZATION AND ITS 
PLANS. 

5. AMB NOTED IN CLOSING THAT DESPITE THE OBSTACLES INVOLVED, 
EGYPTIAN MILITARY HAD STRONG INTEREST IN ACQUIRING CERTAIN 
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TYPES OF US EQUIPMENT. SADAT HAD DECLINED PRESS THE 
MATTER HARD IF IT WOULD COMPLICATE THE ME PEACE PROCESS. 
COLLINS REPS EXPRESSED HOPE THAT US POLICY WOULD MAKE IT 
POSSIBLE TO BE MORE FORTHCOMING ON EGYPTIAN REQUESTS, 
PARTICULARLY FOR NON LETHAL TYPES OF EQUIPMENT. 
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